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A Research on Employment Creation and Wage Loss Effects
of Non-Regular Employment by Gender and Employee size

Tsuyoshi ONODERA

The first aim of this research is to estimate the employment creation
and wage loss effects of non-regular employment using statistical data, and
the second is to estimate and examine the effects of non-regular employ-
ment by gender and company size.

Utilizing non-regular employment is expected to have the effect of hir-
ing more people who want to work. On the other hand, if regular and non-
regular employees work the same hours, they must be paid the same wage.
However, in reality, there is a difference between the wages that non-
regular employees receive and those of regular employees.

This difference is considered unpaid wages owed for hours worked, or
in other words, lost wages. From the perspective of business owners, this
reduction in wages is nothing but cost cutting, and is the main reason for
hiring employees as non-regular employees.

In the analysis method, the “number of employment creation” is the
difference between the number of regular employees required, assuming
that regular employees work the equivalent of the total working hours of
non-regular employees, and the actual number of non-regular employees.

The “wage loss amount” is estimated from the difference between the
theoretical total amount of wages that employers should pay when non-
regular employees work under equal conditions with regular employees
and the amount of wages actually paid.

The conclusions of this research are as follows.
1) The employment creation effect of non-regular employment has
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been recognized as an increase in employment by approximately 7.42 mil-
lion people, and approximately 17.5% of the current employment can be
considered as a result of the employment creation effect.

2) Wage losses of approximately 1,909 billion yen are caused by non-
regular employment, and approximately 13.6% of the total amount of
wages actually paid to employers (14,077 billion yen) is unpaid.

3) The employment creation and wage loss effects are overwhelm-
ingly greater for female than for men, with the number of employment
creation for female (= 4.9 million) being more than twice the number of em-
ployment creation for men. Approximately 24.6% of the current number of
female employees is the number of employment creation through the use
of non-regular employment.

4) The amount of wage loss for female is approximately 1.4 times that
of men, and by utilizing female’s non-regular employment, companies can
reduce the amount equivalent to approximately 20% of the total wages
paid to employees.

5) The number of employment creation is overwhelmingly large in
large-scale companies, and conversely, even if the use of non-regular em-
ployment increases, medium-sized companies will not benefit as much
from employment creation.

6) The wage loss effect is also overwhelmingly high for large compa-
nies, while the wage loss effect of utilizing non-regular employment is low
for small companies. The wage cost reduction effect of hiring non-regular
employees is proportional to the size of the company.



